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A Message from our GM, Chet McWhorter

For the last few months,
I’ve written extensively on the
social order and the state of things
in our world due to COVID 19
and the various other events of the
day that have changed things so
dramatically. Not wanting you to
think that I forgot about the actual
operation of CCPPD, I thought
you might enjoy reading about our
business. There is an adage in the
REA world. It states simply; “If
you’ve seen one power district,
you’ve seen one power district.”
Because of our unique territories,
locally controlled and owned facilities, and differing electrical usage
patterns, two similarly situated and
sized power districts can look very
different when you look at their
finances, outage history, or really
any other component of their business. Cuming County Public Power
District has always been conservative in financial matters. To this
end, CCPPD has always attempted
to maintain a higher equity level
and a positive net cash position.
CCPPD has worked to maintain
and add to their system but does
so at a slower pace which allows
for the debt load to be less. This
month, I’ll try to shed some light
on CCPPD’s finances.
As you’ll note in the pie

graph below, CCPPD derives revenue from more than electric sales.
While our solitary business is the
delivery of electrical energy,
we also have a portfolio of investments. Currently, CCPPD
has a little over $13.9million
invested in various notes and
securities. As shown below,
this invested money provides
4% of the total annual revenue to the power district. The
investment money is laddered
out over several years and isn’t
liquid in the same sense as a
savings or checking account.
The investments mature at different
dates so we have things set up so
that we have them maturing and
becoming available for use frequently in the case that we might
need to utilize the money. If the
cash-flow is not needed for business purposes, the money is reinvested and the wheels keep turning.
We look at this interest income as a
tool to stabilize rates. In 2019, for
example, the operation of CCPPD
lost a little over $180,000. Thankfully, we had enough in investment
interest income to come out ahead
at the end of the year. Ultimately,
this is an advantage for our consumers in the form of steady rates
that are below regional averages.
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2019 Revenue Breakdown

Unfortunately, we can’t
discuss revenue without discussing
expenses. In electrical distribution, the largest expense is usually
purchased power. Because CCPPD does not own any generation
resources, we must buy the power
that we distribute to each of our
consumers. Nearly 60 cents of
every dollar we spend goes toward
this expense. It costs about 25 cents
per dollar to operate the system.
These are the areas of administration, billing, customer service,
transmission and distribution line
operations, and general accounting.
Another big piece of our expenses
is depreciation. CCPPD has a total
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utility plant value of just north of
$45million. The expense of depreciating or amortizing this plant
costs us about 14 cents per dollar
spent. The other expense that we
have is interest on long term debt.
We have borrowed money at
very reasonable interest rates.
Right now, our blended interest
rate is 2.3%. That stated it still
costs about 2 cents per dollar
spent to cover the interest on the
$9.9million that CCPPD owes
to electric revenue bond holders.
While $9.9million may sound
like a large amount of debt, I’ll
remind you now of the $13.9million that sits in investments. The

difference between the invested
money and the money owed is our
net cash position, currently $4million.
2019 Expense Breakdown

Hopefully this article has
been interesting to you. Being a
public entity, transparency and
openness are very important. To
that end, and because you own
public power, I thought it necessary
to attempt to shine some light on
how CCPPD handles its finances.
If you have any questions or comments on this please let me know.
Also, always feel free to reach out
to any of the Board of Directors
with comments or ideas. Thank
you for reading and have a great
day.

2020
INCENTIVES
Prescriptive Irrigation
High Efficiency Heat Pump
Heat Pump Water Heater
Commercial HVAC
Cooling System Tune-Up
Attic Insulation
Lighting
Smart Thermostat
Electric Vehicle Charging Station
VFD's
Hog Heat Mat

Find more info at:
ccppd.com/energywise.rebates

www.ccppd.com

Page 2

Cuming County Public Power District ~ August 2020

Back to School

Things may be changed a bit this year, so please stay safe!
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CCPPD works hard to bring you safe, reliable electricity!
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Attic Ventilation
By: NPPD EE Program Mgr: Cory Fuehrer
We insulate our attic to keep heat out of
our home in summer and keep heat in during winter.
So, why would we purposely allow outside air to enter
the attic through vents? To some, this sounds counter-intuitive. However, this is exactly what must be
done to ensure a durable and energy-efficient home!
In summer, the sun beats down on the roof
and heats up our attic spaces. Natural air flow moves
the super-heated air out, while insulation resists heat
transfer into the rest of the home below. The inherent
property of warm air to rise creates convection currents that move the heat build-up through vents at the
top. This process reduces the work air-conditioners
must do to keep our homes comfortable.
A well-designed attic ventilation system has
a combination of intake vents at the lowest point in
the attic, typically in the soffit or near the roof’s edge,
and exhaust vents at or near the ridge or peak of the
attic. With proper design, attic or whole house fans are
not necessary. In fact, these fans can create a negative
pressure in the attic that draws conditioned air through
the ceiling below.
Natural circulation created by this thermal
effect can have even greater value during the winter.
Obviously, heat does not travel from attics into the living quarters during the heating season. Rather, heated
indoor air travels into the attic from the home below –
along with moisture. The warmer air is, the greater its
capacity to hold moisture.
Problems start when this warm, moist air hits
cooler rafters, trusses and roof sheathing. As this air
cools, moisture condenses out of it and creates water
droplets or frost. Eventually, this condensation drips
on the insulation below. If the insulation gets too
soaked, its volume compresses and its effectiveness
is reduced. This leads to greater heat loss and colder
rooms. Colder rooms lead to a greater need for heat,
and greater use of the furnace leads to higher energy
bills.
Condensation is not only a problem for insulation, but other building materials as well. Absorbed
into lumber, this moisture can cause wood rot and
deteriorate roofing materials. As the moisture soaks
into attic floors and eventually into ceiling materials,
water stains and paint damage will begin to appear in
the rooms below.
Perhaps the largest concern improperly
Cuming County Public Power District ~ 500 S Main St ~ West Point NE 68788

ventilated attics can cause in the winter
is ice damming. This occurs when attics
become too warm and snow melts off the
roof, only to re-freeze in the gutters. As
they build up, ice dams can cause significant structural
damage. Proper insulation and ventilation keep attics
cold in winter by reducing the entry of heat and moist
air from below. These practices also expel moisture
that does make it through the ceiling below.
Note that the most common mistake homeowners make when installing insulation is to block the
flow of air at the eaves. Never cover soffit vents with
insulation! Rather, check all attic vents periodically,
and remove any obstructions to ensure proper airflow.
It will keep you cooler this summer and warmer next
winter!
Cuming County Public Power District and
Nebraska Public Power District want to help you make
the most of the energy they provide you. That includes
keeping your home cool this summer. For more ideas
on how you can make your home EnergyWiseSM, contact CCPPD 402-372-2463 or visit www.nppd.com.

Our

is on the line!
#ThankALineman
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402-372-2463 or 877-572-2463
Regular meetings of the CCPPD
Board of Directors are normally
held on the second Wednesday
of each month at the CCPPD office.
Greg Strehle, President
402-380-3659
Leroy Mostek, Vice President
402-528-3872
Dennis Weiler, Secretary
402-372-2713
Ed Kaup
402-372-2966
Danny Kluthe
402-693-2833
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